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these countries that their rapid growth—often amounting to
10 per cent per year—has not been able to contribute signi-
ficantly towards raising the overall rate of growth of the economy
as a whole.
It may be helpful to look at the pace of industrial growth in the
world. Over the last hundred years industrial output in the world
as a whole has grown at about 3.5 per cent per year. It is illumina-
ting, however, to note that the rate of growth has been strikingly
lower in the countries which started industrialization earlier.
For the period of 33 years (1880-1913) the rate of growth of in-
dustrial output rises from about 2 per cent per year in the United
Kingdom to 3 per cent for France, 5 per cent for Germany, the
United States of America and Italy, and about 6 per cent for
Sweden and Russia. For the 45-year period from 1913-1958
the rates rise from about 2 per cent for the United Kingdom and
France to 2.4 per cent for Germany, over 3 per cent for the United
States of America, Italy and Sweden, 5.4 per cent for Japan and
over 8 per cent for the USSR—and in this crowded 45 years there
were two World Wars and the big Depression !
The rate of industrial growth for each new entrant to the process
of industrialization has been usually higher.   This results from
the opportunity of benefiting from accumulated technological
advance—a factor which was so emphatically and persistently stress-
ed by Veblen.    Jt is reasonable to suppose that the rate of indus-
trial growth in countries such as the United Kingdom and France
was determined in the main by the pace of technological advance.
These countries could only apply new techniques as they evolved ;
whereas for each new entrant there was already an accumulated
body of technological progress to assimilate.   The newly indus-
trializing countries did not have to follow religiously the slow and
necessarily step-by-step developments in techniques common to
the countries which set out early on the road to industrialization.
Nor did they have to bear the ccsts and delays of evolving and
industrially trying out the new techniques; the countries  which,
were ahead continued doing m$st of this.   The later a country
entered the field of industrialization the larger was the fund of
technological advance upon which it could draw and hence the
faster its  possible rate of growth.   So long as the technological
gap between the pioneering countries and the newcomers was

